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The Employment Problem all agency to handle the unwinding of the war 
Before ma Senate machine, and both would set up a Work Adminis- 
: trator with power to provide transportation for un- 
Growing public apprehension that a speedy end employed workers to places where jobs are available. 
to the European war will find us without adequate The Murray-Kilgore bill, however, goes further and 
machinery to handle the inevitable employment would provide training for unemployed workers 
problem is forcing Congressional action. Two basic and greatly expanded benefits for veterans. It also 
proposals have been offered from which Congress _ would assure the continuation of the U. S. Employ- 
will set the pattern for a large part of the post-war ment Service in the transition period. Readjusting 
economy. workers to jobs after the war dislocation will be as 
Although there is general agreement that federal much of a national problem as mobilizing them for 
legislation is necessary to deal with the problems war production. 
of employment in the transition period, there are The House must act on whatever proposal is ac- 
widely divergent opinions on methods. The prin- cepted by the Senate and many amendments may be 
cipal contention centers around the question of assur- made. It is too early to predict the pattern which 
ing adequate unemployment compensation during will evolve, but some compromise seems likely be- 
the transfer from war to peacetime production. _ tween the lavishness of one set of proposals and the 
Senator George has proposed that the integrity inadequacy of the other. The basic decision will be 
of state unemployment compensation funds be on the extent to which the federal government will 
guaranteed by federal loans, but that no attempt be assume responsibility for the employment problem. 
made to equalize or raise the benefit standards in 
the various states. His proposal does not attempt é . . 
to remedy the inequities which make it possible ra Anglo-American Oil Accord 
one family to receive $22 per week while another Harold Ickes, Secretary of the Interior, is reported 
of similar size but in another state must manage on to have said, “Tell me the sort of agreement that 
$12. Higher prices have decreased the purchasing the United Nations will reach with respect to the 
power of these dollars since the systems were estab- world’s petroleum resources when the war is over, 
lished. and I will undertake to analyze the durability of the 
Senators Kilgore and Murray have proposed that peace that is to come.” Mr. Ickes should be cheered 
for a period of two years after the close of the war, by the agreement the United States and Great Britain 
national standards for unemployment compensation have just reached. It lays down the broad principles 
be set up providing weekly payments of from $20-35. of assuring availability of adequate petroleum sup- 
This would make possible the inclusion of many plies to all peaceable countries at fair prices and on 
groups, such as the merchant marine, which are not _ a nondiscriminatory basis subject to collective secur- 
now entitled to benefits under the state systems. ity arrangements. These principles are in accord 
¢ _ These payments are more liberal than the state sys- with the spirit of the Atlantic Charter and a liberal 
@ tems provide and the supporters of the proposal economic policy as envisioned in Article VII of the 


RENDS 


Subscription $1.00 a Year 


believe it would prevent the loss of purchasing power 
during the reconversion period. It is possible, how- 
ever, that the increased security to state funds which 
the George bill offers would result in voluntary action 
by states to increase benefit payments. Both bills 
retain state administration. 

Senator George has amended his original proposal 
to include some points from the Kilgore-Murray 
plan. At present both bills would establish an over- 
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Master Lend-Lease Agreements. 

No country can wage war without oil. Yet the 
supply of oil is definitely limited and synthetic sub- 
stitutes are expensive. For these reasons a global 
race to see which country can corner the world’s 
supply of oil had been both anticipated and dreaded. 

To avert such a greedy race the United States and 
Great Britain, which control a majority of the world’s 


oil supply, have set up a temporary commission which 
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will estimate the world’s demand for petroleum and 
advise on the best methods for producing and dis- 
tributing it equitably. This means that considera- 
tion will be given to the sound economic advance- 
ment of the country in which the oil is situated, 
respect for valid existing concessions, an equal oppor- 
tunity for all in the acquisition of new concessions, 
and removal of hampering restrictions imposed by 
either a government or its nationals on production 
and distribution of oil. The Commission has no 
power to enforce any of these provisions. The basic 
concepts are so sound, so fair, and so calculated to 
foster peace that it is hoped all nations will have 
enough common sense to realize how much is to 
be gained by upholding them. 

This agreement will become effective as soon as 
both governments have signified their readiness to 
put it into force. In this country it will probably 
take the form of an Executive Agreement which will 
require a small appropriation by Congress for ex- 
penses of the Commission. The arrangements be- 
tween Great Britain and America are to be set up 
on a temporary basis. The agreement calls for a 
widening of the bi-lateral accord to a multilateral 
one including other interested countries as soon as 
practicable. When this is accomplished a permanent 
international petroleum commission will be estab- 
lished. 

We are thus adding another foundation stone to 
the structure of world economic cooperation. It is 
hoped the pattern will be continued in a series of 
agreements on such things as shipping, aviation, tin 
and rubber. Basic to all of these, of course, is a 
liberal trade policy which will remove high tariff 
barriers and stimulate the flow of trade. 


Manpower and Reconversion 


How to continue to produce the tools of war at 
top speed while getting under way with reconversion 
plans which will act as a shock absorber in the imme- 
diate post-war days is taxing ingenuity and trying 
tempers in Washington these days. Recent military 
needs have brought about drastic upward revisions 
of schedules in certain industries. These revised pro- 
duction schedules must be filled immediately if lives 
are to be saved and the war quickly won. Yet if the 
war should end soon, and over a million war con- 
tracts were suddenly canceled, we should entirely 
disrupt our economy unless reconversion were well 
under way. 

The problem boils down to how and where man- 
power is to be used and how it is to be directed 
into the right places once formulas are agreed upon. 
The cumulative effect of loose manpower controls 
are now in full evidence as workers scramble for 
peace-time berths. Director of War Mobilization 


James F. Byrnes has found it necessary to step in 
and authorize the War Manpower Commission int 
local areas to veto resumption of production for civil- 
ian use until all war production needs assigned to 
that area have been met. In many ways it is a highly 
localized problem and the Area Production Urgency 
Committees which Byrnes’ directive of August 4 
also sets up should be able to mobilize community 
resources to meet it. 

The Byrnes directive authorizes “employment 
ceilings” and makes impossible the creation of cer- 
tain new jobs to assure meeting all war production 
demands before new civilian production may be 
started. Sanctions to deny materials, fuel, power and 
services to employers refusing to comply with ceiling 
orders are also authorized. This is an indirect ap- 
proach and does not keep war workers from leaving 
their jobs for other already established jobs in non- 
defense industries. 

Although it is agreed that reconversion should not 
be begun until military safety is assured, it is also 
clear that the intricate process of reconversion can 
not be put in motion over night. The fourth of 
WPB’s reconversion orders, which is scheduled to 
go into effect on August 15, will allow local WPB 
officials to authorize the resumption of civilian pro- 
duction where plants, men and materials are avail- 
able. Asa result of the Byrnes directive, WPB off- 
cials will not be allowed to go ahead with authoriza- 
tions unless the WMC area office certifies in writing 
that manpower is available. 

Although the military needs are immediate and 
acute, the reconversion needs are looming with alarm- 
ing magnitude in the wake of war. So many new 
factors have reshaped our economic system within 
the past four years that it would be impossible to 
resume the pre-war pattern, What has been called 
“controlled decontrol” will be essential to a wise 
reconversion. The productive capacity of our indus- 
trial machine has been more than doubled, which 
poses the question of how the additional capacity 
is to be used. For some time production will be 
affected by shortages of raw materials and scarcity 
of various types of labor. Whole categories of goods 
and services are out of equilibrium and will become 
even more maladjusted if controls are suddenly 
relaxed. 

A comprehensive plan for our post-war domestic 
economy has yet to be enunciated. Clearly, indi- 
vidual initiative must proceed within a framework 
of social order which only government can offer. 
Failing an orderly reconversion our domestic econ- 
omy may become so preoccupied with palliatives for 
unemployment and attendant evils that our attention 
may be diverted from international cooperation and 
we shall find again that we have just missed our 
opportunity. 
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